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Occurrence and Inflation of Asset Price Bubble : An Empirical Analysis of Stock
Split Bubbles
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In this research project, we conducted an empirical analysis of the factors
and the process of* stock split bubble” for approximately 2,000 stocks that underwent stock splits
in the Japanese stock market from 1995 to 2005. The empirical results obtained can be summarized
into the following three main points: 1) The degree of bubble expansion is larger when market
sentiment is high; 2) The degree of expansion is larger for stocks with strong lottery-like
characteristics; and 3) The process of split bubble expansion is consistent with the theoretical
model that bubbles are formed by investors®™ extrapolative expectations.

The results of this research have been presented and introduced through two peer-reviewed papers
(including one to be published in FY2025), two conference presentations, and two general book
publications.
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