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An experimental investigation of a unified theory of risk, time and social
preferences

Kawagoe, Toshiji

4,800,000

Based on the dual process theory which assumes that ﬁeople make decision
under two systems, the one leading to an intuitive and giased decision and the other rational
decision, we developed a general utility function which integrates risk, time and social preferences
into one model and examined the hypothesis of independence between these preferences in the
laboratory experiment. Our experimental result shows that independence between risk and time
preferences and the one between risk and social preferences do not hold.
Moreover, the hypothesis that risk preference does not change after an exogenous shock was not
rejected in our experimental data.
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