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This study aims to clarify the significance of the present value valuation
of obligations and the associated interest cost recognition in accounting for retirement benefits.
This study pointed out that the present value measurement method in the current accounting standards

for retirement benefits is heterogeneous in the following three points from the viewpoint of the
system of accounting standards. (1) its purpose is unclear, (2) neither the cash flow nor the
discount rate reflects risk, and (3) the yield of a high-quality bond is applied instead of a pure
risk-free rate. The significance of such a measurement method should be considered in the following
paragraphs. The importance of such a measurement method needs to be examined concerning the interest

component recognized in subsequent measurement from the Egrspective of the objective of accounting
to provide helpful information for investment decision-making.
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