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Methods: (1) The standard matching method only allows selection on observables. A
new method that utilizes an instrumental variable to allow selection on unobservables is developed. (2) A
general method to compute asymptotic distribution for estimators, which includes the method in (1), is dev
eloped. In particular, the computed asymptotic distribution captures an impact of using mis-specified mode
I. Other methodological studies are also carried out but for brevity, they are not discussed here.
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