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WFZER R OMEZE (Z230) @ The objective of financial reporting generally presupposes a
valuation objective and an efficient contracting objective in the accounting literature.
Our research tentatively conducts to find out a new objective of financial reporting that
combines with a valuation objective and an efficient contracting objective, by referring
two different types of competitive equilibrium framework ( “Walras” and “Edgeworth” ).
Our examination suggests that we are able to indicate a “Resource Allocation objective” ,
which means to lead to an optimal investment for plant, equipment and R&D in the firm
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