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WFFERC I OBEEE (3530) : After the burst of bubble economy in 1991, Japanese economic
growth rate has been decreasing obviously, and as one of reasons, it is pointed out that the
service sector productivity keeps going down . However, it is not clear the structure of
service industry theoretically as well as manufacture’s one. In order to measure the
productivity of whole the economy, we should develop the new theoretical model and
method of measuring the productivity for the service industry. We proposed the new model
for the service industry e.g. the hair salon, restaurant, hotels and any other services for
individual and Transport industry. Moreover, we showed the new econometric model to
identify demand effects which are included in data. It could be possible to measure the pure
technological productivity empirically.
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