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WFFERC I OMEEE (J3C) : The purposes of this research are, first of all, to clarify
characteristics of Japanese firms’ payout policy (dividends and share repurchases). And
then the research discusses the wealth transfer problem between firms paying dividends
and share repurchases and their shareholders. Some main results are as follows: (1)
Japanese firms tend to utilize share repurchases as a complementary method of payout.
(2) Japanese firms tend to perform the earning managements before the time when they
perform share repurchases. In particular, as far as the changes of firm’ s profit
variables (ROA), share repurchase are not a signal of firm’ s future optimistic profit,
but that of firm’ s risk. (3) We do not see the smoothing of firm’ s dividends for the
period between 2003 and 2010. If anything, it seems that Japanese firms perform dividend
policy in favor of firm’ s profits flexibly. To summarize the results, this research takes
a suggestion that there is the wealth transfer problem of share repurchases in Japan.
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