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W R OMEE (J€30) : Existing models use a representative agent for households and
therefore cannot capture the impact of population aging through consumption-saving
decision making. However, the model used in this research incorporate the impact of aging
on household decision making. The model was applied to analyze the impact of aging on
sustainability of pension system in China and obtained that raising a retirement age has
the least adverse effect on growth and is a preferable reform option.
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