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This study empirically examines firms’ participation in global value chains

(GVCs) and its economic impacts, taking into account firm-level and locational heterogeneity. Using
micro-level data from Japan and several Asian developing countries, the analysis investigates both
the determinants of GVC participation and its effects on firm productivity, worker wage levels, and
wage inequality. The results indicate that while GVC participation tends to raise productivity and

wages, it may also widen wage inequality depending on employment status and the nature of job tasks.
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