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The European statistical agency, published “ Residential Property Price Index
(RPPI) Handbook” . This book describes some of the problems associated with constructing price indexes
for residential house prices and gives advice on methods that could be used in order to construct house
price indexes. If accurate regional house price indexes for the U.S. would have been widely available to
the public, it is unlikel¥ that so many bad housing loans would have been made; i.e., the housing bubble
would have been immediately visible and both lenders and borrowers could have foreseen that U.S. house
price inflation rates over the period 2000-2007 were not sustainable. Part of the problem is that
national statistical agencies have not constructed official house price indexes. The RPPI Handbook is an
attempt by the international statistical community to encourage countries to construct house price
indexes according to the suggested “ best practices” that are laid out in the Handbook.
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