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This project researches the optimal degree of partial privatization in a mixed oli
gopoly market in which private firm and public firm compete. We use the observation that the Cournot-Nash
equilibrium under the optimal partial privatization is identical to the Stackelberg equilibrium with a ful
ly-nationalized firm moving first and the private firm moving second.

As a result, it is shown that the o?timal degree of partial privatization can also be easily derived by b
est-response functions and iso-social surplus curves.
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