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Balance of payments imbalances and the global economy
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The first paper classifies 175 countries over a period of just 30 years according
to the balance of payments stages that are frequently used in proposing a hypothesis that the stage depend
s on the progression in a nation®s development. Using a nonparametric estimation, this investigation demon
strates that a nation"s stage in the balance of payments has a non-monotonic relationship with its economi
c development, and that a country at the stage of immature creditor-lender enjoys a higher GDP per capita
than at any other stage in its development. The second paper investigates Japanese trade to see whether th
e J/S-curve phenomenon between net exports and the terms of trade is observed in the data. Based on the re
sults of a VAR stability test, the aggregate trade data are endogenously split into three sub-period data
sets, with the J/S-curve present in the last two. The J/S-curve may stem from the increasing share of Chin
a and the oil-exporting countries in Japanese trade.
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