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Environmental protection is a global public good that generates transnational bene
fit spillovers. International environmental agreements frequently fail to be enforced since there is no po
werful supranational organization that is independent of the interests of participating countries. It is t
he best response for each country to promise cooperation ex ante and deviate ex post, which produces the t
ime-inconsistency problem. We compose a signaling model including politicians® concerns for re-election si
nce their diplomatic performance in negotiations toward an agreement is evaluated in the context of domest
ic elections. Also we focus on the financial mechanism created by agreements, which receives contributions
from participating donor countries and disburses funds to compensate for the additional costs for complia

nce. Its original purpose was to provide developing countries with financial assistance, but we show that
it also serves as a commitment device encouraging compliance.
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