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An analysis of the credibility of financial analysts" forecasts
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In this research, we evaluate the informativeness of analysts® ratings and earning
s forecast information contained in analyst reports beyond what is publicly provided by management earning
s forecasts. We find that both analysts” ratin?s and earnings forecasts have incremental information conte
nt conditional on management forecasts. Overall, the findings present strong evidence that analysts offer
informational value to the market beyond information that is provided by company management.
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