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First, the activities of Yamaichi Securities Company, one of the largest securiti
es companies in inter-war Japan, where securities market developed significantly, are investigated. Yamaic
hi Securities Co. established nationwide branch network in this period and sold government bonds, municipa
I bonds, bank debentures, and corporate bonds, to customers. Its main customers were not individuals but f
inancial institutions such as banks and saving banks and the business grew raﬁidly in the 1920s and 1930s.
City banks, of which deposits increased at the face of financial crises in the interwar years, underwrote
bonds, made loans to securities companies, and made them sell securities. The yields of national bonds we
re the lowest, that of bonds issued by special companies such as South Manchurian Railway Company the seco
nd lowest, bank debentures the third lowest, and corporate bonds the highest.
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