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This study examined the main features of the Japanese accounting environment and d
iscussed the main reasons why Japan has adopted a cautious convergence approach in contrast to other count
ries. The findings of this study provide evidence that it would be problematic to require the adoption of
IFRS for all listed companies in Japan. The main reason for this is that the Japanese policymakers and sta
ndard-setting bodies follow two objectives: enhancing the international comparability of financial reporti
ng and maintaining institutional complementarity between financial reporting and other infrastructures suc
h as accounting-related laws. In other words, the main finding shows that the Japanese business and accoun
ting systems have been formed by integrating the Anglo-American model with the traditional Japanese model

to create a Japanese-specific style of convergence.
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