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WFZER IR DOBEE (3530) : One of the most typical models of service market is a reverse
auction, where service providers offer their services at a certain price and a user
selects a combination of the services. In the first price auction, however, a service that
is cheaper and has better quality is not necessarily selected. Although VCG mechanism
ensures strategy-proofness regarding pricing by service providers, implementing the
VCG mechanism for service composition suffers from its computational cost. Thus, we
propose a dynamic programming (DP) based algorithm for service selection and VCG
payment calculation.
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