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This study examined the relationships between local government and public enterpri
se in China during the planned economy era from 1949 to 1978, paying particular attention to the differenc
e in the regional and administrative divisions ée.g. provincial level and country level) from a comparativ
e perspective. It revealed both the general tendencies and local peculiarities of the relationships betwee
n local government and public enterprise, and moreover explored the function of capital distribution syste
m at local level which linked the two into closer relations with each other.
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