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When independent auditors make judgments under principle-based accounting standards,
they tend to be risk-averse in order to avoid the high risk of litigation. Thus, to prevent the
gap between the judgments of audit firms and those of individual auditors from widening,
auditors deploy certain coping processes. This approach implies that auditors face larger
room for discretion as well as greater responsibility in terms of making a professional
judgment. In such a circumstance, this study shows that when standards change auditors
prefer to rely on existing accounting rules, each auditor’s own rules and standards, and
shared practices in order to avoid higher audit risks.
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