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The purpose of this study is to analyze the diffusion of fair value accounting from
the critical and sociological viewpoint. The result of this study is summarized as
follows. Firstly, it points out the case that the institutional diffusion of fair value
accounting has gained momentum in recent years. Secondly, it reveals that fair value
accounting in practice, despite its institutional development, might have problems in
an unusual market condition. In particular, under the financial crisis in a few years
ago, relevant information for fair value accounting of esoteric financial instruments
was unevenly limited to a number of financial institutions and some market
information vendors. This study argues that this issue has to be seriously considered
by regulators.
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