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This research project explores the role of metropolitan areas in the industrial
development of modern Japan. Firstly, on analysing the geographical distribution of
patent holders in the 1880s and 1890s, it is clarified that the main players were small
and medium-sized enterprises (SMEs), namely, factories or shops concentrated in
metropolitan areas, and Tokyo had a significant status as a hub of patenting activity
Secondly, on analysing the industrial recovery in Tokyo after the 1923 Great Kanto
Farthquake (an exogenous shock), it is observed that (i) the characteristics of industries
in Tokyo, such as diversity and preponderance of SMEs, (ii) the macro—economic downturn
in the 1920s and (iii) the surge of transportation costs owing to the damage caused by
the disaster resulted in the rapid recovery of industries in Tokyo.
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