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The research output from this project consists of three parts. In the first part, I find
empirical evidence that supports that the Japanese banking markets are geographically
segmented. In the second part, I investigate the effects of a bank merger on borrowers
and find that increases in lenders’ bargaining powers possibly caused by mergers make

borrowers’ borrowing costs more costly. In the third part, I assess the role of public
debt markets in reducing negative effects arising from banks’ bargaining powers
empirically.
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