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The purpose of this research is to investigate the essence of the New Conceptual
Framework(NCF), currently developed by the IASB. The hypothesis adopted here is “ the great
transformation of accounting,” which will be promoted by the combination of the Entity Theory and the
Funds Flow View. The NCF is providing the new vision for future financial accounting, not summarizing the
current IFRS. Based on this assumption, two comment letters were sent to the IASB concerning the
definition of the equity in DP(2013) and ED(2015).

Generally, it was difficult to empirically verify the relevance of the Entity Theory. But the relevance
of the Funds Flow Approach to Income Reporting (FAIR) was verified. The cultural significance of
accounting, including Japan and Islamic countries are investigated. The inequality, spreading all over
the world now, might be caused by the conventional bookkeeping. The new accounting system from Japan is
expected to make shift to the stakeholder capitalism.
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