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We first apply the farsighted set to economic/social systems like tarif
negotiations between two countries, social dilemmas, negotations between sellers and buyers; and in
most cases, we find that Pareto efficient outcomes are produced even without binding agreements if
players behave with farsightedness. Furthermore even if players® farsighted behaviors are limited,
we obtain the same result. Based on these results we design a mechanism in which players™ farsighted

behavior reach a Pareto efficient outcome even though agreements among them are not binding. We
brush up the mechanism through experiments. These results are presented in the international
conference held in Tokyo in August,2015.
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