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This research program investigated the upgrading of China®s industrial
agglomeration using an interdisciplinary approach of spatial economics and area study. The results
of our researches can be summarized as follows: 1. We built many spatial economic models including a

multi-country or multi-regional model in which the level of wage is endogenously determined with
capital movement; 2. We conducted many econometric investigations including an analysis assessing
the impacts of new highway constructions over the Chinese regional economy; and 3. an analysis
elucidating the mechanism as to the accumulation of soft information in the relational banking b
local banks in China®"s garment industrial clusters; 4. We made unique case studies focusing on the
knowledge and information sharing between global platform-vendors and local mobile phone-set
manufactures in Pearl river delta region of China so that we clarified the upgrading mechanisms of
China®"s mobile phone-set industry.
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