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Although the projection until the Fiscal Year 2025 has been used in discussions
on social security finance, a longer time horizon is needed to deal with real issues caused by population
aging, because the ratio of elderly to total population will not peek out in a first half of this
century. This research discusses how to finance the future health care and long-term care costs, which
will rise sharply. It also examines alternative financing schemes that aim to smooth insurance premiums
during a century to lighten the future burdens. We identify a practically reasonable implementation of
financing scheme to smooth burdens among generations.
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