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Our aim for this research project is to develop a dynamic global CGE model of
trade and foreign direct investment that is closely based on theoretical development. Following Dixon,
Jerie and Rimmer (2015), we prototyped a module in CGE model that encompasses three different
specifications of international trade, such as Armington (1969), Krugman (1987), and Melitz (2003).
Prototyping of this flexible export module leads to a significant step to incorporate heterogeneous
firms’  behavior on exports and foreign direct investment into a global CGE model, following Helpman,
Melitz and Yeaple (2004).
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