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The selection of universities and the optimal education policy under the asymmetric
information
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i o In_this study, we construct a model which explains a change in demand for
education, considering an individual preference for the higher education. We suppose that the individual

preference for education depends on the average level of education in a society and changes drastically
at some level. We consider a possibility that diffusion of education brings about discontinuous increase
in demand for education, and examine the optimal educational policies in dynamic setting.
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