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Macroeconomic analzsis of capital inflows to emerging economies: new policy
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After the global financial crises, the policy of low interest rates in developed
countries caused a surge in capital inflows to emerging market economies. We examined macroeconomic
policies that manage capital inflow in emerging economies. We incorporated financial frictions and shocks
to growth trends, which are key features of emerging economies, in a conventional dynamic stochastic
general equilibrium model. Subsequently, we developed a plausible model to examine macroeconomic policies
for capital inflow in emerging economies.
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