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In this study, by focusing on emerging countries in Asia and Oceania, we provide
empirical evidence of the similarities and differences in cross-border M&A and greenfield FDI
determinants. We derive the following four main conclusions. First, an increase in host-country
population size and decreases in per capita income and corporate tax rates generally attract both inward
cross-border M&A and greenfield FDI to the host country. Second, however, a home-country firm tends to
choose cross-border M&A when the host country sufficiently implements shareholder rights laws and the
firm tends to choose greenfield FDI when the host country adequately enforces intellectual property
rights laws. Third, a firm tends to choose greenfield FDI when the firm already has regional networks in

the host country. Finally, a firm pursuing greenfield FDI experiences higher cumulative abnormal returns
in its stock prices immediately before the investment.
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