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We examine the economic value of management earnings forecasts by taking
advantage of the unique corporate disclosure practice in Japan where listed firms regularly announce
earnings forecasts upon requests by stock exchanges and the press. A calendar-time strategy using the
forecasted E/P ratio earns a premium comparable to, and separate from, the value premium based on the B/M
ratio. The premium is robust to a variety of factor and characteristic adjustments including realized and
forecasted earnings momentum. The result is consistent with a model in which risk-averse investors demand
a discount over a firm"s fundamental value that earnings forecasts reflect. The main paper, "Investment
Value of Management Earnings Forecasts™ by T. Hiraki, A. Watanabe, M. Watanabe (SSRN, 2013) has been
under review by one of the top-tier finance journals while a few other papers derived from the this
research have been published in two of the well-known finance journals, JCF (2014) and JBF(2015).
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