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Empirical study on stockholder privilege impact on value relevancy of financial
reporting
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This study investigates value relevancy of stockholder privilege (SP) from
multi-dimensions including cognition of SP individual investors. It first explains why valuation model
providin% current accounting practice for stockholder privilege may systematically cause undervaluation
of SP offering firms. Then 1t reports perceived utility of SP among individual investors differs from
that of dividend and earnings and suggests excessive SP does not increase utility. Third, it finds SP
adjusted valuation model better explains small cap stocks.
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