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This project studies the equilibrium of competition between firms that employ
price-posting mechanisms to sell their goods. It analyzes a dynamic two-period model in which the value
of the good of either firm to each buyer depends on his and other buyers’ private information, and
another model in which the value of either good to each buyer depends on the adoption decisions of his
neighbors. In the first model, the buyers may delay their purchase decisions to learn from the behavior
of other buyers, and the possibility of the delay affects the firms’ pricing decisions. In the second
model, the equilibrium prices may not equal the constant marginal cost of production depending on the
specification if the externalities relationship among the buyers.
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