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This study investigated the impact of Hungary’ s ‘ productive social policy |,
provided in the form of loans, during the interwar period upon local power relations, moral norms and
racial tolerance. The study also examined the selection criteria by which rural support was allocated.
The research finds that; first, this policy played the role of maintaining paternalistic power relations
in local societies; second, local communities supported the indoctrination of moral norms and state
racial exclusion through this policy; third, this complementarity was made possible or promoted by the
selection criteria of whether or not families were regarded as ‘ worthy’ , which depended upon the
anticipated ° productivity’ of those in receipt of family loans and the likelihood of loan repayment.
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