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The role of tax in social security system : comprehensive analysis taken in
consideration of the finance and the taxation system
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In France, the role of tax in social security system is one of the important
issues. In French system, tax serves as a stable revenue source above all. In particular, France employs
income taxation and its taxation base includes the assets to_ask the high-income population to bear a
greater tax burden. Thus, France realizes the income redistribution through the finance of social
security. In addition, the taxation systme is used as a tool to induce some policies. In regard to
employment policy, France reduced the social insurance contributions by employers for low-wage workers to
stimulate their employment. In this case, it"s tax revenue that solves the missing part of insurance
contributions. Another example is improvement of insurance contract. The tax rates of the special tax on
insurance contracts is raised when insurer of complementary health insurance doesn"t respect an adequate

level of contract.
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