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This project focuses on the role of financial market and asset price for economic
policy. (1) It is found that the asset price is a target of fiscal policy, especially government
spending, in Japan by using macroeconomic data. (2) It is also shown that the asset-price-targeting
government spending s a cause of equilibrium indeterminacy in a standard New Keynesian sticky price
model, theoretically. (3) As a development of a tool for analyses, the role of asset-price-targeting
monetary policy is also investigated.
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Baseline: All variables are HP filtered
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