(®)
2012 2014

Macroeconomic Dynamics of Long-run Deflationary Recession

INOUE, Tomohiro

1,300,000

@ @
@
@

I combined the optimum growth model with the new Keynesian model into a model.
Moreover, | developed two models extending the model. (1)Endogenous technological change: | introduced
endogenous technological change into the model and showed that a low rate of monetary growth can bring a
low rate of economic growth in the long run. (2)Endogenous money supply: 1 introduced endogenous money
supply into the model and showed that there are two economic states “ positive-interest-rate economy”
and “ zero-interest-rate economy” . In the steady state of the zero-interest-rate economy, deflation and
negative output gap emerge.
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