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Inference on nonstationary long memory models
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I consider two tests: (1) a test of long memory versus spurious long memory, and (
2) a diagnostic test for fractional cointegration. These are applicable to not only stationary long memory
but also some nonstationary series. In (1), | propose a test statistics, derive its limiting distribution
and show that the test is consistent. Simulations show that it has good power in some cases. The test is
applied to forward discount rates. In (2), | confirm that the test is more powerful than the existing one
via simulations, when the integration orders are known.
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