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First, we measured intangible assets and investigates their effect on firms”®
value. It turns out that firms® accumulation of intangible assets positively influences their value in
Japan. Moreover, this paper estimates the investment function which makes Tobin®s g an explanatory
variable including intangible assets. As a result, the coefficient of Tobin"s q is positive and
significant. This implies that taking into account of intangible assets is important in modeling capital
investment action.

Second, we measured the effect of intangibles on the growth of developed countries, the U.S. and Japan.
We could see that intangibles were important sources of productivity growth at the micro level in the
U.S. Those results were not obtained in Japan. The cross term between intangibles and tangibles was
positive and significant in both the U.S. and Japan. This suggests that if a firm invests more not only
in intangibles but also in tangibles, the firm can enjoy a high productivity growth.
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