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i i _ The research project analyzed macroeconomic model to help better understanding
the mechanism behind financial crises and policy interventions for crisis prevention. For this purpose, |
relied on microeconomic theory on banking. In particular, | used the banking theory that ex

licitl
models maturity mismatch and risks of financial crises that the banking sector is faced witﬁ. The Y
analyses in _this project provided the implications of macroeconomic environment and pecuniary externality
in the banking sector for the frequency of financial crises. The analyses also discussed policy
intervention to reduce the crisis probability.
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