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international comparison and theoretical research on the audit pricing model
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This study analyzes the audit fees of 12,384 listed companies in the 31 countries
and finds the evidence that indicate the determinants of audit fees in Japan and other countries. As a
result, I found that the ratio of audit fees in the total assets of Japanese companies is 20th in the 31
countries, which also means it is one quarter of U.S, U.K and Australia, a half of Germany and France. In
addition, I found that audit fees are lower when public enforcement is weaker, management compensation is
lower, and business risk is lower. These findings provide important insights to the determinant of audit
fees in Japan and other countries.
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Audit Pricing Model
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% % e %
1AUSTRALIA 573 46 17NEW ZEALAND 46 04
2AUSTRIA Y 03 18NIGERIA 16 o1
3BELGIUM 58 05 19NORWAY 101 08
4CANADA 388 EA] 20PAKISTAN il 056
5CHINA 325 26 21PHILIPPINES 31 03
6DENMARK 76 06 22POLAND 97 08
TFINLAND 82 01 23PORTUGAL 30 02
8FRANGE 334 21 24 SINGAPORE 315 25
9GERMANY 326 26 25 SOUTH AFRICA 130 10
10HONG KONG 830 61 26 SOUTH KOREA 291 23
11INDIA 1679 136 27SPAIN 90 07
12IRELAND 28 02 28 SWEDEN 147 12
13ITALY 155 13 20 SWITZERLAND 125 10
14JAPAN 1516 122 3J0UNITED KINGDOM 890 72
15MALAYSIA 512 4t 31UNITED STATES 3023 244
16NETHERLANDS 62 05 total 12.384 100
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