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Function of collateral as a medium of communication in asset based lending - a compa
rative analysis between Japan and US

Kinjo, Aki

2,400,000 720,000

ABL

This study reviled that when inventory and accounts receivable become collateral,
they function as a medium of communication between lender and borrower, through researching market practic
e in the US and Japan. Furthermore, this research showed that Asset Based Lending (ABL) which is a lending

technology that uses business assets as collateral has a different characteristic compared to real estate

wh?ie priTary function is mitigating loss of the secured lender in an event of default by liquidating the
collateral.
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Number of Visits to Top Executives
Substantially Increased with ABL
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