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A study in Integrated Disclosure of Risk Information -A New Viewpoint of Financial
Reporting into Integrated Reporting-
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Risk information is fundamental to users assessing and predicting about the
future cash flow of an entity. It is generally accepted that risk information is critical to
understanding the financial performance and position of an entity. It is therefore generally accepted
that a better understanding of risks by investors and other stakeholders would be beneficial.

It is stated that enhanced information about what companies do to assess and manage risk will (1)
provide practical forward-looking information, (2) reduce the cost of capital, (3) encourage better risk
management, g4g help to ensure the equal treatment of stakeholders, and (5) improve accountability of
management, (6)investor protection and the usefulness of financial reporting. Disclosure and assurance of
risk information are becoming an integral part of the financial reporting.
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