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This study theoretically and empirically examined qualitative changes in the
financial system, and their implications for macroeconomic regimes and economic policies, taking into
consideration the international transmission of financial crisis since the end of 1990s. Financialization
of the economy is most broadly defined as increasing impacts of the financial sector’ s activities on
both domestic and global economies. This study, most specifically, investigated the qualitative changes
in the behaviors of financial institutions underlying the complexity and sophistication of financial
system, the qualitative shifts in the regime of macro econom%, and the global financial instabilities
from the perspective of contemporary political economy and the post-Keynesian economics including the
theory of monetary circuit.
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