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The relationship between trade patterns and economic growth in negative population
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This study investigates the relationship between trade patterns and economic
growth in an economy with negative population growth. This study analyzes the following two cases. In one
case, a small open economy gthe home) trades with the large rest of the world. In the other case, a large
home country trades with a large foreign country. Depending on the sizes of the population growth rates
of the home and the forei?n, long run possible trade patterns are determined. In addition, under those
possible trade patterns, long run growth rates of per capita income are positive even though the
population growth rates are ne?ative. This results suggest that the fact that population growth is
negative does not necessarily lead to the slow down of economic growth.
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