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Demographic change due to aging population combined with the diminishing number
of children is a serious problem in Japan. It is evident that high productivity growth is essential for
Japan to maintain economic growth and living standards. By using the econometric models based on the data
of GDP, labor classified by age and education, capital stock, unemployment rates and other variables for
all 47 prefectures, covering 1977-2012, we got the result that a 1 % increase in the share of older
workers with higher education could increase productivity growth by 0.023 %. Further, the effect of
higher education is larger for older workers than younger workers.
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