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We make 4 set of quintile portfolios based on 4 variables, i.e. historical beta,
past average return, past standard deviation, and past maximum monthly return, and compare subsequent
quintile portfolio returns. We found that (1) for all variables, the portfolio consist of stocks with
small value of variable has higher average subsequent return than the portfolio with large value of
variable, (2) for all variables, Sharp ratio of the smallest quintile portfolio is significantly higher
than the largest quintile portfolio, (3) the difference of average subsequent return between the smallest
portfolio and the largest portfolio does not disappear after the risk adjustment using the Fama-French
three factor model, and (4§ the risk premiums are observed on the past average return factor and the past
maximum return factor in Fama-Macbeth cross section regression analysis.
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