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In this research project, we verify the lending behavior of banking sector to
small and medium-sized enterprises (hereafter, SMEs) and investment behavior of SMEs.
Re?arding the lending behavior for SMES, we obtained following results. First, bank Iendin? had negative
relationship with interest rate, and did not grow in the periods of quantitative easing policy. And
second, the lending behavior of shinkin banks is different from that of domestic banks after the periods
of quantitative easing policy, for the difference in the basic policy. As for the lending investment
behavior of SMEs (mainly manufacturing), we focus on the relationship between exchange rate and
investment, for exchange rate is regarded as important factor for manufacturing industries. And the
empirical results show that there is little relationship between them.
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