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Empirical study about the disclosure method of management earnings forecasts
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I investigate how the management of Japanese firms makes earnings forecasts, and
analysts and the market will react these forecasts. In Japan, management forecasts system was revised in
2012 and the disclosure method of management forecasts was mitigated. I find (1) the method of management
forecasts does not change so much after the revision; (2) the diversity of the disclosure method is seen
in US; (3) the ratio of disclosing range forecasts and disaggregated forecasts such as cash flows and
capital expenditures increase after Regulation FD; (4) analysts and the market react range forecasts
smaller than point forecasts and react earnings forecasts with disaggregated forecasts larger than
without disaggregated ones.
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