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The auditing profession issued SAS No. 99, which deleted statements
representing the profession’ s conventional position on the neutrality view, and took steps to cope with
material misstatements due to fraud. SAS No. 99 emphasized the need for auditors to revise their
skeptical mindset. It has not been clear, however, whether the profession, at that time, thought
conceptually about the two different degrees of the skeptical mindsetallowable under the concept of a
financial statement audit.

A conceptual inquiry is necessary because it will lend support to explaining: (1) how the two
perspectives mentioned above are not substitutive but complementary, (2) how the levelof audit skepticism
can be measured and can differently influence the audit cognition process, (3) how financial statement
audit skepticism and forensic audit skepticism differ, and (4) how the level of audit skepticism changes
proactively and reactively depending on the perceived risks that auditors face.
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